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Economic Development Incentives 

McPherson, Kansas 

MIDC  •  McPherson MainStreet  •  McPherson Area Chamber of Commerce 

2024–2025 

McPherson, Kansas offers a robust suite of economic development tools administered through three key 
organizations and their partners at the Kansas Department of Commerce: the McPherson Industrial 
Development Company (MIDC), McPherson MainStreet, and the McPherson Area Chamber of Commerce. 
Together, these organizations provide financing, grants, tax incentives, and technical assistance to support 
business growth, job creation, and community development. 

  McPherson Industrial Development Company (MIDC) 

 

The MIDC is the primary economic development agent for business attraction, expansion, and retention in 
McPherson. It coordinates public and private financing tools to help companies locate and grow in 
McPherson. 

Financing Incentives 

Incentive Description 

Industrial Revenue Bonds 
(IRBs)  

Tax-exempt, low-interest bonds issued by the city to finance land, 
facility construction, renovations, and equipment. Can provide up to 
100% of project funding. Often paired with a property tax exemption. 

Community Development 
Block Grants (CDBG) 

Federal funding (via Kansas Dept. of Commerce) for land/building 
acquisition, facility construction, equipment, or working capital. Up to 
$35,000 per job created, maximum $750,000. At least 51% of jobs 
must go to low-to-moderate income hires. 

SBA 504 Loan Program Long-term fixed-rate financing for major fixed assets. Typical 
structure: 50% private financing, 40% SBA-guaranteed, 10% 
business equity. 

SBA 7(a) Loan Guarantees Available for working capital or fixed asset purchases. 

Low-Interest Loans Available through E-Community funds, USDA Rural Development, 
South Central Kansas Economic Development District, and NetWork 
Kansas Start-Up Kansas program. 

 

Property & Tax Incentives 

Incentive Description 

Property Tax Exemption Many McPherson projects receive property tax exemptions from the 
City or McPherson County, frequently in conjunction with an IRB. 

IRB-Based Tax Abatement Projects financed through IRBs may qualify for full or partial property 
tax abatement for the term of the bond. 
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State Programs (Accessed via MIDC)

Program Description 

PEAK (Promoting 
Employment Across 
Kansas) 

Kansas income tax incentive allowing qualifying businesses to retain 
a portion of employee withholding taxes to offset costs of new jobs. 

High Performance Incentive 
Program (HPIP) 

State income tax credit for businesses that pay above-average 
wages and invest in employee training. 

Commercial Machinery & 
Equipment Tax Exemption 

State sales tax exemption on qualifying industrial machinery and 
equipment purchases. 

Competitive Electrical Rates McPherson Board of Public Utilities (BPU) industrial electric rates are  
31% below the 2025 national average a significant long-term cost 
advantage. 

  McPherson MainStreet

McPherson MainStreet focuses on the revitalization and economic vitality of downtown McPherson. Operating 
under a Memorandum of Understanding with the Kansas Department of Commerce, MainStreet administers 
several targeted incentive programs for downtown property owners and businesses. 

Downtown Financing Programs

Incentive Description 

Incentives Without Walls 
(IWW) 

A 0% interest loan fund for businesses and property owners within 
the Downtown Main Street district. Funds serve as gap financing and 
require a private match of $3 for every $1 of IWW funds. Projects 
must be located within the designated MainStreet district. 

Facade / Design Grant Grant funding for member businesses undertaking exterior building 
improvements, including signage, lighting, awnings, and general 
facade upgrades. Designed to enhance the visual quality of 
downtown McPherson. 

CDBG Commercial 
Rehabilitation 

MainStreet can assist downtown businesses in accessing CDBG 
Commercial Rehab grants through the Kansas Department of 
Commerce (up to $300,000 per project). 

Technical Assistance & Programs

• Business recruitment and retention support within the downtown district

• Building improvement project coordination and design guidance

• Access to Kansas Department of Commerce programs through MOU partnership

• Coordination with the Kansas Main Street program for training and resources

• Support for historic preservation and adaptive reuse projects

  McPherson Area Chamber of Commerce



McPherson, Kansas  |  Economic Development Incentives Overview 

Page 3 | Prepared by MIDC 

 

The McPherson Area Chamber of Commerce supports business development through advocacy, networking, 
and administration of key financing programs. The Chamber serves as a connector between businesses and 
available public and private resources. 

Financing Programs 

Incentive Description 

E-Community Fund (Low-
Interest Loans) 

The Chamber administers NetWork Kansas E-Community loan 
funds, providing low-interest financing for small businesses and 
entrepreneurs in McPherson. Loan funds can be used for working 
capital, equipment, or real estate. 

Start-Up Kansas (NetWork 
Kansas) 

Micro-loan and gap financing program for new businesses facilitated 
through the Chamber's E-Community partnership. 

 

Business Support Services 

• Business advocacy at state and local government levels 

• Ribbon cuttings, grand openings, and business milestone recognition 

• Referral to MIDC, MainStreet, and state economic development programs 

• Business networking events and community partnerships 

• Workforce connection and employer/employee matching support 

• Coordination with McPherson College and Central Christian College for workforce pipeline programs 

Incentive Summary by Organization 

Incentive Type MIDC MainStreet Chamber 

Industrial Revenue Bonds 
(IRBs) 

✓   

CDBG Grants ✓ ✓  

Property Tax Abatement ✓   

0% Interest Loans (IWW)  ✓  

Facade / Design Grants  ✓  

E-Community / Low-
Interest Loans 

✓  ✓ 

SBA 504 / 7(a) Financing ✓   

PEAK Tax Incentive ✓   

HPIP Tax Credit ✓   

Below-Market Utility Rates ✓   

Business Networking & 
Advocacy 

  ✓ 

Historic Preservation 
Support 

 ✓  
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For More Information 

MIDC 
mcphersonindustry.com 
(620) 245-2521 

McPherson MainStreet 
mainstreetmcpherson.com 
(620) 241-7430 

 

McPherson Area Chamber 
mcphersonchamber.org 
(620) 241-3303 

 


